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Exchange rate policy

O Managed floating

O Exchange rate is market determined and based on supply
and demand

O Central bank intervenes on the forex market through the
forex auctions, but it DOES NOT defend any
predetermined rate or band

CROATIAN NATIONAL BANK



Foreign exchange market

O Kuna is fully convertible

O No restrictions on repatriation of profits and liquidation of
investment

O Banks freely determine the exchange rate, engage in the
foreign exchange operations and conduct international
payment transactions
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Current account deficit and FDI inflows in Croatia
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Note: FDI inflows to Croatia and current account balance exclude Pliva's transfer of patent rights to the affiliated
company abroad in 2003.
Source: CNB
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Structure of the current account balance
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Current account balance by countries, 2010
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Daily nominal exchange rates
HRK vs. EUR, USD and CHF
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Index of nominal and real
etfective kuna exchange rate
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The fall of index denotes appreciation of the kuna.

Source: CNB

CROATIAN NATIONAL BANK




U0

FTT/E0
LTT/20
FTT/TO
FOT/YO

B ulgaria
e—Estonia
| atvia

F0oT/e0
L0T/20
LOT/TO
- 60/70O
- 60/€0
- 60/20
- 60/TO
L 80/v0O
- 80/€0
- 80/20

@ _thuania
e S|ovak R.
Slovenia

- 80/TO
L2070
L 20/€D
L 20/20
L 20/TO
F90/70
) L 90/eD
L 90/20
L 90/TO
L S0/v0
FS0/ED

120
110

T S0/TO
o o

o (e} [ee]
—

00T = S00Z ‘Xepul

&»f - 50/20
S

70

TT/v0

deflated by CPI

FTT/0
FTT/20
FTT/TO
FOT/vO
LoT/eD
L0T/20
LOT/TO
- 60/70
L 60/€0
L 60/20
L 60/TO
L 80/70

e Czech R.
Hungary
Poland

L 80/€0
-80/20
F80/TO
FL0/vO
L 20/€0
2020

@ ROMmania

Index of real effective exchange rate

L 20/TO
L90/v70
- 90/€0
- 90/20
L 90/TO
LS00
L s0/ed
L G020

120
110

{ S0/TO

80
70

o
o o
=

00T = S00Z ‘Xepul

CROATIAN NATIONAL BANK

The fall of index denotes real effective appreciation.
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Merchandise trade

\
2,500
2,000 |- e=Exports (f.0.b.)
Imports (c.i.f)
1,500 Balance W
1,000 T
=
L 500
S
§ 0 T — T T T
£
500 ———  — e = TAViTy
-1,000 -
-1,500
D00 ddNNMOITIOVODOONNDNDODDDOO
LRI 090Q9dddd
NOCNOCNOCNOCNOCNOCNONOCNONONGOAN OGN
— — — — — — — — — — — — —
N )

Seasonally adjusted data.
Source: CBS

CROATIAN NATIONAL BANK



External debt by debtors

50
45 B Government
OCroatian National Bank
40
@Banks
35 O Other sectors
o 30 ODirect investments
)
L
c 25
9
= 20
o
15
10
5
0
D © ~ O O O 4 &N M < 1w © ~ o o O «
O O O O O O O O © O O © 0o O © d
O O O O O © © © © © ©6 © © © © o I
"4 4 4 4 4 & § d ] N & N N Q9
Source: CNB

CROATIAN NATIONAL BANK




External debt by creditors
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Estimated future principal and interest payments

by debtors
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* Repayments made until end-November 2011 and projected repayments for December.
Source: CNB
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International reserves in EUR and in months of

imports of goods and services
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External debt ratios
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External debt ratios by countries, 2010
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FDI intflows to Croatia
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FDI per capita in selected transition economies,
1993 — 2010
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Foreign direct investment in Croatia
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Source: CNB
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FDI in Croatia

1993 — Q3/2011* (25,617.5 million EUR)
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FDI in Croatia

Q1 —Q3/2011* (1,048.5 million EUR)
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Foreign direct investments in Croatia

1993 — Q3/2011* (25,617.5 million EUR)
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Foreign direct investments in Croatia

Q1 -Q3/2011* (1,048.5 million EUR)
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