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Capitalising on Europe’s strengths

» Investment has been resilient, but needs to accelerate

Y Investment growth will depend on a decisive push for private investment, driven
by new business opportunities and by realising the untapped potential of EU
integration

Y Future policy support will need to focus even more on impact and private capital
mobilisation

Y The EIB Group experience shows the effectiveness of pan-European and targeted
instruments
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Europe keeps focus on investment and transformation
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In Europe, investment resilience has relied largely on strong public investment and

support, with a focus on structural transformation

Investment holds, supported by the public Corporate investment withstands headwinds but
sector stalls
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In Croatia, a strong private investment led the post-covid recovery

Investment in Croatia holds, supported by

both the private and public sector Croatian firms investing is above EU average
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Corporate investment is sensitive to ongoing shocks

Market implied oil prices Sensitivity of firms’ investment to positive — negative shocks
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The energy sector is transforming. Addressing bottlenecks will unlock the benefits of a

fully integrated system and reduce energy costs for EU businesses and households

Energy costs matter for competitiveness and

stimulate higher firms’ investment ) Renewables account for 7 of power capacity

and % of electricity generation
Estimated response of firm profits and investment toa 1

percentage point decrease in energy costs (pp)
Y A comprehensive approach is needed to

1.5 address bottlenecks - investment in cross-
border interconnectors, in flexibility of the

1.0
system (comblnlng energy storage with
0.5 generation), in the electricity grid and in wider
electrification
0.0
-0.5
0 1 2 3 4 5
Years after drop in energy costs
——Profits =8-|nvestment
:m Source: EIB staff calculations based on ORBIS.

European | . Investment — Energy Sector

Investment Bank




Digitalisation and Al adoption are boosting the productivity of European firms, but they

are also creating strategic dependencies in an increasingly polarised world

Use of big data analytics and Al Effects of Al adoption on labour Macro effects from micro regressions
productivity by company size
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When investment in generative Al only is considered (data

available for 2025), 37% of EU firms invest, versus 36% on productivity. All regressions control for firm investment, profitability, financial leverage, Notes: Effects on labour productivity expressed as turnover over number of

the US ’ ’ total assets, age, and the interaction of country, sector and year fixed effects. employees.
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Digitalisation and Al adoption in Croatia: lower adoption of advanced digital

technologies and fewer firms using multiple digital tools

Firms using Generative Artificial Intelligence Use of advanced digital technologies
Share of firms (%) Share of firms (%)
m Single technology m Multiple technologies
40
= cu 2025 [ 51
35
HR2024 [280E 33
30
25
anufacturig |
20
15
10
5
T
0
:m Source: EIB staff calculations based on EIBIS 2025. Source: EIB staff calculations based on EIBIS 2025.

Europearlz I Group Al ad Opt|0n

Investment Ban




Al adoption enablers: supportive innovative environment, adequate regulatory landscape,
digital skills and infrastructure are the key enablers. They also increase the productivity impact

of Al

Country Al preparedness factors and digital Enterprises that provided training to

adoption develop/upgrade ICT skills of their personnel
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Source: EIB staff calculations based on EIBIS 2019-2025 and Cazzaniga et al. (2024).

Note: OLS regression estimates controlling for age, company size and the interaction of
country, sector and year fixed effects. The Al preparedness index varies across countries and is
standardised to unit variance.

» Investment in software and data infrastructure increases AI's productivity effect by 2.4
|’ percentage points
« Training amplifies AI's productivity gains by 5.9 percentage points. Investment - Al

Source: Eurostat.
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Looking ahead, in a dramatically changing global context, Europe needs to invest more

and faster, leveraging a pan-European scale

e N
How to accelerate investment?

Y Unlock new business opportunities

Y With limited available resources, future policy support will need to focus
even more on impact and mobilisation of private capital
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Looking ahead, in a dramatically changing global context, Croatia and EU needs to invest

more and faster, leveraging a pan-European scale

4 N
The Single Market delivers business opportunities and resilience
Y Generated 25% of investment growth since 1980

) Removing fragmentation boosts firms’ investment rates by 10%

) Intra-EU trade delivers resilience, at times of economic security concerns
Efficiency and scale are critical, domestically and globally

Business environment & co-investment in skills: reducing bureaucracy could save 2% of SMEs revenues and
accelerate digitalisation

Pan-European and targeted support: pan-European approach critical also for the Savings and Investments
Union for scaling up

o /

= .- Unlock new business opportunities




Future policy support will need to focus even more on impact and private capital

mobilisation
EU resources for EU policy goals EIB Group mobilisation under the InvestEU
EU budget, RRF (grants and loans) and EIBG signatures guarantee — €1 of EU guarantee Capltal supports
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Capitalising on Europe’s strengths

» Investment has been resilient, but needs to accelerate

Y Investment growth will depend on a decisive push for private investment, driven
by new business opportunities and by realising the untapped potential of EU
integration

Y Future policy support will need to focus even more on impact and private capital
mobilisation

Y The EIB Group experience shows the effectiveness of pan-European and targeted
instruments
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